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Time Series Analysis of Saudi Arabian Stock Market Index:
(Box—Jenkins M ethod)

HAMAD A. AL-GHANNAM

Assistant Profesor
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ABSTRACT. This paper investigates the time series of the Saudi Arabian stock market
index, in order to build a model for forecasting in short run. It uses monthely data
covering the period from March 1985 to June 2002. The Box — Jenkins methodology or
what it is somes times called autoregressive moving average model .

According to different methodes and tests, the autoregressive model of degree one is
the best model fitting the data. The seasonal pattern of the series has little effects on the
model.



